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FIVE YEARS FINANCIAL HIGHLIGHTS
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FIVE YEARS FINANCIAL HIGHLIGHTS
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FIVE YEARS FINANCIAL HIGHLIGHTS
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CHAIRMAN'S STATEMENT

On behalf of the Board of Directors of Tiong Nam Logistics Hotdings Berhid ("TMLHE") or {"the Company”), It is with great pleasure thal | present 1o
you the Annual Report and the asudited financial statements of the Company and the Group for the financial year ended 31 March 2010,

PERFORMANCE REVIEW

The financial year 2010 [*FY 20107 has bean a very challanging year wilh the financial crisis triggered by the sub-prime mortgage backed
securilies In the United States of America which had a far reaching impact of the global financial and economic system,

Although we are contant with Ihe depressed sconamic and opemte in 8 competitive operating environment, our untifing efforts and straleqy have
been rewarded by an impressive finencial performancs.

The Group's revenus is decreased by 1,3% from RM 275.8 million in financial year 2009 ("FY 2009°) to RM 2723 milliod in FY 2010. Despite this
marginal decrease in revenus, the profit for the year atirbutable 1o equity holders scared o RM 11,6 million in FY 2010 from BM 2.2 million in FY
2008, an Increase of 427 3%.

This Incrersa [n profit |s mainly due to the decrease of cost of services by 3.1% from AM 239 million in FY 2008 to RM 232 million In FY 2010 and
decrease n finance cost by 16.8% from RM 8.2 millkan (n FY 2008 o BM 8.8 millon in FY 2010,

REVIEW OF OPERATIONS
The operating emvircnmant remained highly challenging throughout the financial year.

In meeting these chalienges, Tiong Nam Logistics Holdings Bemaa Group ("the Group”) undertook measures such es operation sfficiency
improvemenits, diligen! cost controls, cost rationalizetion and also fogus and emphasize on high mamgmn scoounts.

During the financial year, the Group has entered into Sale and Purchase Agresmeanis lo purchase 3 vacant lands in Mukim of Krubong, Metaks for
construction of warehouse, The construction of this warehouse has been complsted with 100% occupancy mie.

The Group has also entered into Sale and Purchase Agreement to purchase a piece of |end measurnng 23.76 acres in Shah Alam for construction
of warehouse. The agreement is pending for completion at the date of this report

Dunng the financial year, the Group has also entered into Truck Sale Agreements and Master Share Sale Agreement o dispose of majority of its
trucks; however the operations of the Group will nol be affected as the Group will maintain usage of thesa trucks by entering Into Transportation
Service Agreements with the buyer. The above corporate exercise will enable the Group to streamilne 5 business focus, minimize capits|
expendiure and accelerale the expansion of 15 business.

DIVIDENDS

In ine with the strong performance in FY 2010, the Board has proposed a final dividend of 7.0 sen per share less Malaysa income tax of 25%
parnding your approval at the forthcoming Annual General Meeting,

This dividend amountng to RM 4,415,428 based on the issued and pad up capital of 84,103,400 erdinary shares of RM 1,00 each, fully paid as at
the date of this report

CURRENT YEAR PROSPECT
In view of the challenging operating environment, the Group is prepared for a challenging year ahead and will continuously focus on providing

value-added totai logistics sofutions 8= well as maintaining cost efficiencies. With the above measures, your Directors are confident that the Group
shall be able to operate profitably In the financlal year 2011 (*FY 20117
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CHAIRMAN'S STATEMENT

APPRECIATION

The Board of Directors wishes to extend their apprecistion fo our valued customers, financial mstitutions, business associates and
shareholders for their continuing support, guidance and contributions during the financial year,

| 'would also fike 1o extend my gratitude to the manegement and Board members, for their diligence in exercising their business |udgament to guide
the Group inte another profitable financial year, '

| would also like to extend my sincere appreciation to sll dedicated employees, drivers and atiendanis for their contributions during the
financial year.

Data’ Fu Ah Kiaw
Chairman
3 Septamber 2010
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DIRECTORS

Eatn B Al Wiew @ Oh [Fu) Soon Guan

{Chalrman)

O Yoong Nyock (Managing Director)
Yang Wwee Lian (Esouttve Dregiar)
Shang Cha Shien

Ging Eng Tedk [ Gng Eng Fatl

Yang Serg Huat
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Dr Bia Teck Chin

fir Moo Gel Ping

AUDIT COMMITTEE

Dir Nge Gel Ming (Chairman)
Ling Charg Fali 5 Ling Chery Ming

D Su Tack CHin

REMUNERATION COMMITTEE
Chang Chu Shien (Chuilrmimm)
v Ngo Gst Fing

D Sta Tock Chin

NOMINATION COMMITTEE

Or Sin Teck Chin (Chefrmu)
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COMPANY SECRETARY

g Mul pew

CORPORATE INFORMATION

ALGISTENED DEFICE

Lot 30452 Jalan Kempas Baru
81200 Johor Bahru, Johor Darul Takzim
Tel 07-2321298  Fax: 07-2361289
E-mall: hgm@tongnanm.com.my
Website: www.tlongnam.com

AUDITORS

KPMG

Level 14 Menara Ansar

65 Jalan Trus

BO00D Johor Bahn, Johor Darul Takeim

RESISTRAR

Tricor Investor Services Sdn Bhd
Sulte 13-01, 13" Floor, Clty Plaza

No. 21, Jalan Tebrat,

BO30OD Johor Bahru, Johor Darul Takzim
Tel: 07:3322068; Fax: 07-3328096

soLITons

Igbal Hakim, Sia & Voo

Level 7, Suite 7.3 Menara Pelangi

2 Jalan Kuning, Taman Pelangl

80400 Johor Bahnu, Johor Darul Takzim
Tel: 07-3345811; Fax: 07-3346603
Abdul Raman Saad & Associates
Sulte 12,01 Level 12 Menara Petang|

Jatan Kuning

Taman Palang
80400 Johor Bahru, Johor Darul Takzim.

Tel: O7-3330222; Faw: 07-3344708

PRINCIPAL BANKERS
Malayan Banking Berhad

Heng Leong Bank Berhad

CIMB Bank Barhad

STOCK EXCHANGE LISTING

Main Market of Bursa Malaysia Securities Berhad
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PROFILE OF DIRECTORS |

DATEY iz A KTOW @& O [FU) SO0N GUAN (Chairman]

Malaysian, independent Non-Executive Director

Aged 81, Dato’ Fu Ah Kiow was appointed to the Board of Directors on 30 April 2008, He Hes more than twalve (12) years of disinguished service
in the Malaysian Governmenl. He was elected a8 Member of Parliament in 1995 and was a Dapuly Minister in several ministies prior o his
ratirmment In 2008. Bafora joining the government, Date’ Fu had worked, as an engineer and In various managerlal roles, with mublinational
companies, and ater founded and successiully managed companies engaged in construction and MAE engineenng services.

Dato’ Fu holds a Bachelor of Science (Honours ) degree in Physics and a Master's degrea in Industrial Enginesnng and Management Soience.

He is cumently also the Independent Non-Executive Chainman of Hirotako Holdings Berhad and NV Mufi Corporation Berhad, both ane public listed
companies in Malaysia. He al=o hoids directorship In Fulura NRG Sdn Bhd, a private comparry.

Dato’ Fu doss not have any family relationship with any director andfor major shareholder of Tiong Nam Logistics Holdings Berhad ("TNLHE®), He
does nol have any conflict of nteres! in any business errangement involving the Compeny or its subsidiaries He has no convictions for amy
offerices within the past ten [10) years.

Date' Fu has atiended all the six (6) Board mestings hela during the financial year ended 31 March 2010

Date' Fo does not have any equity. intérest In the Company or the subsidiary companies.

I DI YOONT WY OCA

Malaysian, Non-Independent Managing Director

Aged 58, Mr Ong Yoong Nyock was appointed to the Board of Directors on 31 January 1980, He has more than thirty five (35) years of expenence
in the logistics industry, He siarted the transportation business in 1975 with a smail flzet of lomes transporiing general cargo in Johor which has
since expanded to bacome a well-astablished lotal logistics company covermp all the major oules: of Paninsular Malaysia and East
Malaysia. He also slis on the Board of Directors of several subsidiarfes of the Company and other unrelated private companies,

Mr Ong Yoong Nyock's spouse Madam Yong Kwsee Lian is an Executive Director of TNLHB, His brother Mr Ong Eng Teck @ Ong Eng Fatt and
his brotherin-law Mr Yong Seng Huat are members of the Board. He has no confilct of interest wilh the Company, He has absiained from
deliberations and yoling in respect of transactions between the Group and related parties of which he has Interest. He has no canvictions of any
offances within tha past ten (10) years.

Mr Onhg Yoong Nyock attendad all the six () Board misetings held during the financial year ended 31 March 2010

Mr Ong Yoong Nyock, by virtue of his substantial shareholdings {direct and indirect) In the Company as disclosed In page BT, he is deemad to have
Interest in the ordinary shares hald by the Company In its subsidiares.

Mr Ong Yoong Nyock 1s deemed interested in the transactions entered into by the Company in the ordinary course of business with companies n
which he and hiz close family members have substanfial financial interest as disciose In note 34 to the financial statemants.
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PROFILE OF DIRECTORS

MALLE VONG KWEE LiAl

Malaysian, Non-independent Executive Director

Aged 589, Madam Yong Kwee Lisn was appoinfed to the Board of Directors of TNLHB on 31 January 1880, She has bean jn the logistics industry
for more than thirly two (32) years. She is responsible for building up of the Singapore-based customers as well as contributing substantially to the
day-lo-day administrative and opsrating procedures of the Group's logistics business, In addition, she sits on the Board of Directors of severs|
subsidiaries of the Company and other unrelated private companias

Madam Yong Kwee Lian's spouse, Mr Ong Yoong Nyock is fhe Managing Direcior of TNLHB. Her brother Mr¥ong Seng Huat and
brother4ndaw Mr Ong Eng Teck @ Ong Eng Fatt are members of the Board. She has no conflict of Interest wiih the Company, She has
abstained from defiberations and voling in respect of transactions between the Group and related parties of which she has interest. She has no
convictions of any offences withln the past ten {10) years.

Madam Yong Kwes Lisn has attended Mve (5) oul of the sk (6) Board mealings held during Ihe financial year snded 31 March 2010,

Madam Yong Kwea Lian, by vifue of hersubstantial shareholdings (direct and indirect) in the Company as disclosed in page 87, she i@ desemed o
have interest in the ordinary shares held by the Company in its subsidiaries.

Madam Yong Kwee Lian |s deemed interested in the transactions entered into by the Company in the ordinary course of business with companies
in which she and her close Tamily members have substantal financial (nterest as disclose In note 31 to the financial statamens.

Malaysian, Non-indepandent Non-Executive Dirsctor

Aged 50, Mr Yong Seng Huat was appointed to the Board of Directors of TNLHB on 11 October 1991 and is a member of tha
Nomingtion Committes. He holds & Bachelor of Ans (Economics) degree from Brook Universily of Canada. From 1886 1o 1989, ha was
ampioyed as the Head of Business Department of Dal Hwa Holdings (Malaysia) Bhd., a company lomerly listed on the Mam Boand of Bursa
Malaysla Securiles Berhad and was ptmarfly responsible for business planning, shipping and market coordination for the said company. He
was also formary the Managlng Director of TN Forklift Group of companies from 1894 1o 1867,

His sister, Madam Yong Kwee Lian and brother-inlaw Mr Ong Yoong Nyock are Execulive Director and Managing Director of the Company
respectively and hence members of the Board

Mr Yong Seng Huat has no conflict of intérest with the Company. He hes no convictions of any offences within the past ten (10) years.
Mr ¥ong Seng Huat attendea all the six (6) Board meeangs held dunng the financial year enced 31 March 2010,

Mr ¥ong Seng Huat has indirect sharehalding of 2,000 ordinary shares of RM 1.00 each in the Company as disclosed In page 87.

MR OMNGE ENG TECK @ ONG ENG FATT

Malaysian, Non-indapanden! Non-Exsculive Director

Aged 84, Mr Ong Eng Teck was appointed to the Board of Directors of TNLHE on 11 October 1881. He has more than thirty six (36) years of
exparience as a car dealar and currently owns and manages companies daaling in mator vehicles and hospitality activitias,

His brother, Mr Ong Yoong Nyock and sistac-in-law Madam Yong Kwee Lian are Manaaing Director and Executive Directar of the Company
respectively and hence are members of the Board.

Mr Ong Eng Teck has no conflict of interest with the Company. He has no convictions of any offences within the past ten (10) yeam.
Mr Ong Eng Teck attended all the six (6) Board meetings held during the financial year ended 31 March 2010

Mr Ong Eng Teck does not have any equity interest In the Company or its subsidiary companiss,

ﬁ%ﬁm‘[ﬂéﬁ#lm!'ﬁ% HERHAD ~ =Fa E-.-:'.Tui.urm



PROFILE OF DIRECTORS

NOF EAATE SHILESMIEN
Malaysian, Non-independsnt Non-Execitive Direcior

Aged 58, Mr Chang Chu Shien was appointed o ihe Board of Direclors of TNLHE on 11 Octobar 1981, Hﬂ:thﬂl:h!i'ﬂmufﬂﬂ-
Ramuneration Committee. He holds a Bachelor of Commerce degres from the University of New South Wales, Australia, He was employed
a5 an Executive with Ausirallan Consolidated Industries Lid. in Sydney, Australia, from 1874 to 1877, He joined Pahang Entarprise Sdn. Bhd,
which is principally involved In the production and trading of palm off products and Asia Ofl Palm Sdn. Bhd, an ofl paim plantation
company, in 1877 as the Administrative/Financial Direclor angd was Ihe Managing Direclor of these companies since 1883, He s
currently Imvolved 0 plantstion, manufacturing, propery development, insurence, real estste and hotel operations. He |5 a registerad Real
Estate Agent with the Board of Valuers, Appreisers & Estate Agents, Malaysia and & megistered General Insurance Agent with The Malaysian
Insurance |nstitute,

Mr Chang Chu Shien has no famlly relafionship with any of the Directors andlor major shareholders of TNLHB. He has abstained from
deliberations and vofing in respect of transacions between the Group and related parties of which he has interest.

He has no confiict of interest with the Company. He has no convictions of any offances within the past ten (10) years.
Mr Ghang Chu Shian atended five (5] out of the six () Board meetings held dunng the financial year ended 31 March 2010,

Mr Chang Chu Shien equity interest in the Company 18 disclosad in page BY and he does nol have any diregt aquity Intenast in the Company's
subsklianss,

NI LINTG CHENG FAN @ LING GHENG MING

Malaysian, Mon-independent Non-Executive Director
Aged 61, Mr Ling Cheng Fah @ Ling Gheng Ming was appointed 1o the Board of Dirsctors of TNLHB on 23 November 2001 and s &

member of the Audit Committee. He holds & Bachelor of Commercs degres from the University of Newcastls, Australia. He s & member
al the Instiiute of Chartered Accountants In Australis and Malaysian Insittute of Accountants.

He worked as & Financial Coptrollec/Company Secretary from 1280 lo 1985 in Cherlick Operations Pty Limited, a diversified group and
Senior Managar in a marchant bank, M2 Securifies Australia Limited both with operations in Australia.

He |oined the Company In 1992 as Group Gensral Manager and was primanly mesponstble for the finencial and corporate functions of
the Group. He has been redesignated from sxecutive direcior to a non-axeculive director effective from 1 April 2008,

Mr Ling Cheng Fah has no family relationship with any of the Directors andiar miajor shareholders of TNLHE.
He has na confiict of interes! with the Company. He has no canvictions of any offences within the past ten (10) years.
Mr Ling Cheng Fah altended five (5) out of the six (6) Board mestings hekd during the financial year ended 31 March 2010,

Mr Ling Cheng Fah has direct sharehoiding of 15.000 ordinary shares and Indirect shareholding of 3,000 ordinary shares each of RM 1.00 each In
fthe Company as disclosed In page 87

CEm e ———————.

Malaystan, Independent Non-Executive Director

Aged 49, DOf Sis Teck Chin was appointed io the Board of Directars of TNLHE on 18 November 2005 and is the Chaimman of
MNomination Committes and a mamber of the Audit Committes and Remuneraion Committes. He hoids a8 MBBS degree from the Mangalors
University, India. He worked in the govermment hospital between 1888 to 1882, He is currently & general practitioner operating his own clinic since
ez

Dr Sla Teck Chin kas no family relationship with any of the Directors andior major sharahiolders of THLHB.
He has no conflict of interast with the Company, He has no canvictions of any offancas within the past ten (10) years.
Dr Sia Teck Chin sttended all the six (6) Board meatings heid during the inancial year ended 31 March 2010,

Dr Sia Teck Chin equily interest in the Company s disclosed in page 87 and he does nol have any direc! egully intereat In the Company's
subsidiaries.
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PROFILE OF DIRECTORS

OR NGO GET FING

Maiaysian, Indepandent Non-Executive Director

Age 52, Dr MNgo Get Ping was appolnted to the Board of Dimectors of THNLHE on 23 Movember 2006 and Is the Chaimman of the Audit
Committee and a member of the Nomination and Remuneration Commites. He holds a (DPhIl) In Matallurgy from Uhe University of Oxford
(UK}, '

He is alss & Board Member of OSK Holdings Barhad, Medi-Fiex Limited, EZRA Holdings Ltd, First DCS Ple Lid and OSK Asset Management Sdn,
Bhd.

He was Ihe Contrac! Marnagsr for Intrace (S) Pta Lid, & soll specialist construction company, from 1985 to 1988 and the |nvestrmant Officer Tor
Governmeant of Singapora Imvestmeant Corporation Pta Lid, from 1986 to 1987. He was also an Associate Director with James Capel Asia Ple
Ltd from 1888 to 1893 and Senior Vice President with Momura Securilies (S) Pte Lid from 1984 1o 1886, Dr Mgo's lest employment was with
CLSA (5) Pta Lid from 1986 to 2006 where he held several positions including Head of Sales and Deputy Country Head,

Dr Ngo Get Ping has no family relationship with any of the Direciors and/or major sharehoiders of TNLHB.

He has no conflict of interest with the Campany. He has no convictions of any offences within the past tan (10) years,

Dr Ngo Get Ping attended all the slx (6) Board meelings held during the financial year ended 31 March 2010,

Or Moo Get Ping does nol have any equity intarast in the Company or Its subsidiary companies.

THE REST OF THIE PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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CORPORATE STRUCTURE

THONG NAM LOGISTICS HOLDINGS BERHAD |

TNTT Packages Express Sdn_  Tiong Nam
— ‘Bhd (“TNTTSE") - 60% —>| Resources Sdn. Bhd.
' {HTNR™) - 60%

| Wholly owned subsidiary
Subsidiary Company
Associote Company

. Jointly Controlled Entity
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* THLS disposed ail ts shares in TASE with affective from 30 Jun 2070,
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STATEMENT OF CORPORATE GOVERNANCE

The Board and the Senior Management has confinued to manage the business affairs and activities of the Group in
accordance to the best practices In Corporate Governance as provided by the Malaysian Code of Corporate Gavernance for
the financial year under review. This s lo ensure thal the assets and interest of the shareholders In the Tiong Nam Group are
protected,

The Board of Direttors wishes lo disclose the principles of the Code which have been applied and the extent of the compliance wilh its.

best practices during the financial year.

1. THE BOARD OF DIRECTORS
The Board currenily has a lotal of nine (9} directors and consists of four (4) Non Independent Non Executive Directors, two (2)
Mon  Independent Executive Directors and thres (3) Independent Non Executlve Directors. Independent Non Executive
Directors currantly comprise of 1/3 of the Board,

The Board of Directors met on six (&) occasions during the financial year ended 31 March 2010, All Board meetings were heid at
Lot 30482 Jalan Kempas Baru, 81200 Johor Bahry, Johor Darul Takzim: The date and lime of the Board meetings are as follows

Ehijw T

19 May 2009 9:00 am
15 August 2009 Bi45 am
21 Movember 2009 B5:00 am
21 Decamber 2009 825 am
6 Fabruary 2010 8:00 am
10 March 2010 £:40 am

The attendance of the Board members al these meetings is as follows:

MNo. ol
MNamaes Designation meaeting
Dato Fu Ah Kiow @ Oh (Fu) Soon Guan Independent Non-Executive Chaiman /6
' Ong Yeong Nyock . Non-Independent Managing Director 6/6
Yong Kwee Lian Nun-—lndapmdmt Executive Director 506
Ong Eng Teck @ Ong Eng Fatt Non-Independent Non-Executive Director 66
~Yong Seng Huat | Non-Independent Non-Executive Director . 66
, Chu Shien ~ Non-Independent Non-Executive Director 56
. _’-lﬂﬂ Cheng Fah @ Ling Cheng Ming | Non-Independent Nor-Executive Director 5i6
| Dr Sia Teck Chin ' Independent Non-Executive Director Bl
Dr Ngo Get Ping Independent Non-Exacutive Director 6

Board members are provided with an agenda which contained matters. which are to be discussed The Board s provided |n
advance Board's papers such as financial reports, comparative tumovers of varlous type of services provided, summary of
bank borrowings, variances analysis and comments and other papers which require discussion, endorsement and approval of
tha Board.
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STATEMENT OF CORPORATE GOVERNANCE

BOARD COMMITTEE

a

Audit Committes ("AC")

The audit commitiee comprises of two (2) Independent Non-Exsculive Directars including an Independent Chalrman and
one (1) Non-Independent Non-Executive Director. The AC members are Dr Ngo Get Ping (CHalrmman), Dr Sia Teck Chin
and Mr Ling Cheng Fah. i

The composition of the AC curmently complies with the Listing Requirements of Bursa Malaysia Securities Berhad,

The Committee reviews and approves the financial quarterly reports, Internal audil processes and has five (5) meetings
with the external auditors during and afier the financial year ended 31 March 2010,

Terms of referance and functions of the committes are found on pages 21 to 22 of this Annual Report

Nomination Commitiee ("NG")

The NC was formed on 25 August 2001, The members are Dr Sia Teck Chin (Chairman), Mr Yong Seng Husl and Dr
Ngo Get Ping: In the 2010 financial year, it has completed Its review of the composition of the Board of Directors,
Audit Committee, Remuneration Committee, At the dale of this reporl, the composition of the Board, Audit
Committee has complied with the Listing Requiremants of Bursa Malaysia Securities Berhad.

The Board through the NC has considered the mix of skills, experiences and competencies of the Board members to
discharge their duties effectively.

The Articles of Association provide that at least one third of the Board 1s subject to retirement by rotation at each Annual
General Mesting: The Directors to retire In every year shall be those who have been longest In office since thelr
appointments or re<appointments. A retiring director is eligible for re-election.

The names of the retiring directors who are eligible for re-election are found on page 92 and their profiles are found on
pages T to10 respactively.

Remunerallon Commillee (*RC")

The RC was formed on 25 August 2001, The members are Mr Chang Chu Shien (Chairman), Dr Ngo Gel Ping and Dr
Sia Teck Chin.

The wealth of experience, skifls and competancies of the Board members are detailed in the profile of Directors
on pages 7 to10,

Drawing from the market information In relation to the profitabilily, turnover, fotal assets and types of industry,
the committee has certain markel Information on remuneration of executive directors and non-executive directors.

The Directors are paid an annual fixed fee subject to the approval of the shareholders n the Annual General Meeting,

The aggregate remuneration of the directors of the Group categorized Into salaries and allowances and fees are as
follows:-

 Executive Directors ~ Non-Executive Directors
Aggregation Remuneration RM RM
 Director Fees ' 40,000 137,000
. Salaries & Allowances - - | 710,000 - -
Benefits in Kind _ e . = —
Total : 750,000 ; 137,000
Range of Remuneration (update): !
RM 200,001 to RM 250,000 e —
RM 250,001 to RM 300,000 1
 RM 400,000 to RM 500,000 1

The names are nat disclosed for security reason.
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STATEMENT OF CORPORATE GOVERNANCE

# RELATIOMS WITH SHAREHOLDERS

The shamcholders are informed on 8 guanery bass e financial performances of the Group vis the websile of the Bursa Malaysis Secunties
Barhad. The information provided by the quarery report Is comprehensive and provides an update Information on the quartedy performance
of the Group, corporaie exercises if any, prospects of the following guarer and for te following financial year where appropriate, Other
‘communicafions with shareholders are by way of Ciculas to shareholders on Corporate Exemise matiers, Recurrent Reiated Party
Transactions, Share Buy-Back Authonty, sale and purchases of land and bulldings, acquisition of subsidiary, announcement on changes in
slibstantial shareholoers sharsholdings and Annual Reponts.

From tme to time, the Company has dialogus with mstiicbonal |westors and analysts from invesment banks,

The Company nas (nvited institutional and retad investors and the press to its Annual General Mesti The Board encourages shareholders - at
I mseting lo participate in discussions and maintaing 8 cordial and informal relationshio with all it shareholders.

Whilst the Company shall endeavour lo provide as much information as possible lo the sharehokders, the Company & aware of proe
senaftive information which should be handied appropriately via the Bursa Malaysis Securities Berhad.

3. ACCOUNTABILITY & AUDIT
The Board ghall endesvow 1o presen| a balance and understandable assesement of the Group's financlal position and prospect throogh
unaudiied quartarty financial reporing via the Bursa Malaysia Securlies Berhad, annual audied financial siatements, Chaimman Stalemant
and review of operations in the annual reports,

The audt committes reviews the quarery reporls and the annual report before they are submitted 1o the Board for approval, A
statement of the direciors’ responsibiities for preparing the fnancial statemeants i& 56t out on page 20 of this annual raport.

4, INTERNAL CONTROL
The Statement on [mermal control set oul on page 23 of the annisl mepor provides an overview of the Group stete of el contal

5. RELATIONSHIP WITH EXTERNAL AUDITORS
Tre Board has maintained an indepsndent and transparent reletionship with he extamal auditors.  External awditors’ views, opinions and sxpertisas
are sought by Senior Mansgement and Board Members pericdically onl general sccepted accounting principles, financial reporting standards,

appropriate disclosures, dealings with Authorities and complisnces. Discussions with extems| suditors ars hald durmg the finaksation of the &nrusl
audited financial statements, quarterdy Audit Commitiee meeting from time to time and on intemal control matters.

6 TRAINING
The Directors of the Company have attended the Mandatory Accraditation Programeme (MAP) prescribed by the Bursa Malaysia Securities Berhad for
directors of plblic listed companies. The Directors are aware thet ihey are required to confinue to update themsalves on their skills and knowledge to
discharge their duthes.
Dunng ne year, the Drectors have attended the following traning programme/seminarsforum
a  Audit Committes Roundiable Discussion: Economic Downturn and Risk Oversight! Reassessing Risk in the Wake of Market Turmall
o An Overview of FRS 139 - Financial Instrumeniz! Recognition and Measurement and FRS T - Financial Instrument. Disclosur,
¢ Execuiive Uptate for Directors on FRS 139, 7, 8 and Mew Changas (0 Liafing Reguiramants for the Malh Market and Ace Market.

d.  Bursa Malaysia Evening Talks on Corporate Governance: Corporate. Responsibillly Overview and |dentifying Corporate Responsiblity Risks and
Dppartunity for Companlas.

& Bursa Malaysla Evening Talk: Corporate Governance Revistted.

i Penang Intemational Property Forum 2010 on Penang's Potential in the [nernational Arana.

g Preparation of Documenis & Gap Analysis.

t Essential Skills in Handling Logisties Documantation.

| Ehange Needs, ldenlification & Skills

I Key Performapce Indicators (IKP) for Business Success

All the Directors have bean advised to attend at least one (1) or more programmedseminarforum for the new Mnanctal year 2011 which have direct

relevance to the disposal of thalr dutles and respansiblilty as director and keep abreasl with the |stest developments in the capltal markets, relevant
changes in laws and regulations and the business environment from time to Hime.
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STATEMENT OF CORPORATE GOVERNANCE

7. COMPLIANCE WITH THE CODE
The Group has complied substantially with the best practices |n Corporate Govemance as bymmmmmdanlﬂmmm’ﬁn

‘Governance with (he exception of kentification of & senjor Independent direclor,  The Baard Is of the opinlon thal shareholders who
fo voice their concam should direct the matter (o the Chairman of tha Campany.

8. CORPORATE SOCIAL RESPONSIBLITY

The Tiong Nam Group has existing health envirenmental safety policies which are periodically reviewed and o take into sceount of changing business
arviranment,

Majority of our trucks are equipped with Eura 2 engines which are environmental friendly. The Grougp has taken steps to convert its trucks o use
gas Instead of diesel which |s enother step fo. further enhance the environmant.

The Group has consistently made donafions to charitable prganizations and schools and supported charitable events organizad by tham.

THE REST OF THIE PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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ADDITIONAL COMPLIANCE INFORMATION

MATERIAL CONTRACT INVOLVING DIRECTORS AND SUBSTANTIAL SHAREHOLDERS

For tha firenclal year ended 31 March 2010, fhere are no materdal contracts Involving directors and substantial shanaholdars. |n tha
Campany and subsidiaries

However, recuring related party transactions of & revenue or trading nature in the ordinary course of business which are entered into by the
Company and fts subsidiaries imalving the inferest of Mr Ong Yoong Nyock and Madom  Yong Kwee Lian, Managing Director and Executive
Direcior respectively and substantial shareholders of the Company and Mr Chang Chu Shien & Mon-independent Non-Executive Director
and persons connected to the Directors and’or Subsiantial Sharehalders of the Company, Mr Ong Wel Kuan, Mr Ong Yong Mang, Mr Ong Weng
Beng and Madam Yong Wel Lian have been mandated and approved by {he shareholdars in the Annual General Meeting of the Campany habd on
26 Septambear 2005

SANCTIONS AND PENALTIES IMPOSED

Thera were no sanctions and penaliies imposed by regulaiory autnorties on the company, B subsidianes, directors and management
NON-AUDIT FEE

The nomauddt fees pad by the company and Bz subsidiares to lbe exemal audiors, Messrs KPMG and affilates companies for the
fimancial year ended 31 March 20410 amountsd to RM &2 803.00,

The non-audit fees wers related to services rendenad for income tax services.

REVALUATION POLICY

The accounting policy of revaluation of the land and bulldings is stated in Notes to the firancisl statements under Note 2{c){i} of summary of
sigrificant accounting  policles under heading propery, plant and equipment In tha financial statements of the Company and its
subsldiaries for the financial year ended 31 March 2010

UTILISATION OF PROCEEDS

Mo proceeds were raised from any corporate exercise during the financial year.

SHARE BUY-BACK

The Company did nol camy bul any share buy-back during the financial year ended 31 March 2010,

OPTIONS, WARRANTS OR CONVERTIBLE SECURITIES

The Company has not ssued any options, warrants or convertible securities during the financial year ended 31 March 2010,
AMERICAN DEPOSITORY RECEIPT ("ADR”) or GLOBAL DEPOSITORY RECEIPT ["GDR") PROGRAMME
The Company has not sponsored any ADR or GOR programme. during the financial yeer ended 31 March 2010,
PROFIT GUARANTEE

There was no profit guarantee recetved Dy the Company during the financial year.

VARIATION IN RESULTS

Thera was o materal varation belwesn the audited mesulls for the financial year ended 31 March 2010 and the unaudited resiilts previousty
anncunced. The Company did not make any release on the profit estimatia, forecas! or projections for the financial year.

RECURRENT RELATED PARTY TRANSACTIONS OF A REVENUE OR TRADING NATURE (AS DEFINED UNDER PARAGRAPH 10.09 OF THE
BURSA SECURITIES LISTING REQUIREMENTS) DURING THE FINANCIAL YEAR 2010

The nature al iransactons with the Retated Parties thal involve:

(1}  the major shareholiders and directors of the company af which Mr. Ong Yoong MNyock ("OYN") and Madam Yang Kwes Lian (“YKL")
(i} Mr Ong Wei Kuan ("OWK"), the son of OY N and YKL

(A} Mr Ong Weng Seng ("OWS™) and Mr Ong Yong Meng ("C'YM”). both are brothers of OYN

() Madam Yong Waei Lian ["YWL"), sister of ¥iL
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ADDITIONAL COMPLIANCE INFORMATION

‘& Linocrafi Printers Sdn Bhd

0 TN Transport & Warahousing

Transacting Party Nature of Relationship MNature of Transactions

LPSBis70% ownedby | Freight Income received from provision of transportation

("LPSE") Charlecote Sdn Bhd and relsted services such a8 forwarding, handling stuffing
('cse") and unstuffing. contalnar haulage services and genardl
CSH I8 70% and 30% Rental incoma of general warehouse at
owned by OYN and YKL i} PLO A1, Tebrau Industrisf 1. Johor Bahru
respectively, i) 88, Jalan Riang 21, Taman Gernbira, Johor Bahru
OYN s ad i LPSE. - The above services and warehouea facilies are provided

irector in LI by TNLS.
| OYN-50% L Rent payabie for rental of genersl warehouse in Singapore
Pie Ltd (*"TNTW") (Singapore) | YKL - 50% at 25, Senoko Loop, Wioodland sast Industrial sstats,
Singapere 758158,

Both OYN and YKL are
directors in TNTW. Forwarding and related sarvicas such as handiing, forklifts

& Semangat Forwarding Ageni

Sdn Bhd (“SFA")

d" | Dynemic Tyre Sdn Bhd
(DTSE)

f | TN Engineering SdnBhd
(TNET)

' oWik=37 51%

G -5 5%

| OWK-50%

' Income from rental of warehouse at Lot 30462, Jalan

sarvices, stuffing and upstuffing.

| The rent and forwanding services are provided to THNLS.
' Income from rental of offices at

HE Luti,‘r"ndunuﬂmr
) Lot 24, Johor Port, Pasir Gudang

| Charges payable by TNLS for forwarding, custom
 clearance and related services, telaphona, handling,
stuffing and unsuffing, postages and travelling charges.

Kempas Baru, Johor Bahru provided by TNLS.

Income from labour chargesifreight income received from
prevision of franspaortalion servicss provided by TNLS.

Charges for purchase of hyres and eccessones by
THLE, ASER, BPSE, FEWLSE, FFSE, JBEE, PTSE,
PESE. SASB. TASE, THNLSH, TNTR. TNHT and TNTTSB.

| OWK-7%

| incoma from rental of offices at’

i Lot 30462, Jalan Kempas Bans, Johor Bahry
ii) Lot 204, Shah Alam
Both provided by THLS

| Charges for information technology services provided to
| TMLS, TNS, ASSE, PESH, TNLSH, TASE, FFSE, TNHT
nhd"l’Hl'I‘SB

m%ﬁlﬁp&ﬁgﬁm#l THRTGS BERHAL

ormmmmra W | ICTRES-

Incoma fram freight and sale of diesel provided by TNLS
and PTSB respectively,

Income from rental of warehouses at

Ii Lot 88, Jatan Kempas Lama, Johor Bahru

i} Lot 203D, Gebeng Industiral Estate, Kuantan
Both provided by THLS

Charges for repairs and malntenance of lorrigs (Inciuding

smash repairs), forkiifts, mobile cranes and motor vehicles,

These services are rendered to THNLS, ASSE, BPSE,
FEWLSB, FFSB, JBSE, PTSH, PESB, SASB, TASH,
TNTR, TNLSB, TNHT and TNTTSB

1,342

4,051

12
12

3,861

8e

385

n

413
18

5748
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ADDITIONAL COMPLIANCE INFORMATION

‘ | Transacted
Transacting Party MNature of Relationship Mature of Transactions | Value .
| RM'000
|
TH Engingenng (SA) Sdn Bhd = OWK - B%: Income from freight and saie of diesel provided oy TNLS |
{"THESA") and PTSE raspectively, B3 |
' Incoma from rental of service centers
) Lot92 93, 94 & 240, Shah Alam 540
i) Lot 30C inanam, Kota Kinabalu 24 |
Bath provided by TNLS |
Charges for repairs and maintenance of lormiss {including
smash repairs}), forklifts, mobile cranes and motor vehicles: a5
Thasa services are rendered to TNLS, ASSE, BPSB,
| FEWLSE, FFSB, JGSE, PTSB, PES, SASS, TASH,
| THTR. TNLSB, TNHT and THNTT3B
h | TN Autoparts Sdn Bhd OWK - T% I Charges payable by TNLS and Triumph Afiance for 1 964
{THA" purchases of irailers and Irucks accessores. | |
= |
I G-Force Sdn Bhd ("GFSB7) OWS — 35% Income from rental of general and bonded warshousas in
and the following whally OYM - 36% ‘Shah Alam, and poh
owned subsidiaries: - Lot 873, Lion Industrial Park, Shah Adam 1,450
- Dyed Leaves Sdn Bhd OWS and OYM are - Lot 2-21, Lion Industrial Park, Shah Alam 22
(“DLSE") directors in GFSE and the | - Lot 204, Lion Industrial Park, Shah Alam 28 |
- Parwira Bistari Sdn Bhd foilowing whaolly owned |« Lot 2-11, Lon Industrisl Park, Shah Alam 1,153
('PBSE") subsidiaries: '+ Lot 83, IGB It Park, poh 52 |
- Potensi Lengkap Sdn Bhd - DLSB, PESB, PLSE, _ _
{"PLSE") TISB, TCSB, GEESB, | Transportation and relaled services, container haulage
= Teptan Indah Sdr Brd MLSE services, sale of diesel, and other transportation
{"TISB") BOCeSSOres 12108
= Trans-Crest Sdn Bhd ) |
{"TCSEY Rent payable for rental of general warehouses in Fort
- Generation Essantials Klang and Shah Alam and coldroom facilities in Shah Alam
Enterprise Sdn Bhd and Bang| ;
("GEESB") - Lot 16875 & 18876, Mukim Damansars, Shah Alam 2789 |
- Melia Legend Sdn Bhd - Lot 2-30, 32, & 34, Lion Industrial Park, Shah Alam 1,734
{"MLSE") - 'PT 14340 & 14341, Mukim Demansars; Shah Alam 120 I
' i = Lot 61383, Bangi 1,380
- Lot 5, Pt Klang 498
Charges payable for forwarding and transpotiation 3,684
sarvices and handling.
| Rental of general warshouses and fofwarding and
. tnsponation servioes are provided to TNLS. ‘i —
| | GForce Forklif Services Sdn - OWS — 85% ' Income from rental of warehouses: -
Bhd ['GFFE7) and wholly owned [= Lot 242, Jsian Kangkar Tebraw, Indusirial Estalo 4 108
| ELIMHHBSC DWS s & director In | Johor Batmu
- GF Forklift Senvices GFFS and the following |
(Penang) Sdn Bhd ("GFFF™) | wholly y Lot 56039, Jatan Kempas Lama 60
| - G-Forca Equipment Sarvices | subsidianas: - 013, Port of Tanjung Pelepas, Johor 3
Sdn Bhd ("GFES") - Lot 2537, Balu Pahal ki
- GF Eguipment Rental Sdn - GFFF
Bhd ("GFER") - GFES Forwarding and transporiation services 78
| « Mach 1 Equipment Services GFER
Sdn Bhd ["M1E) - MIE | Purchases, hire and repsir and maintenance of forklifts. 4.528
G-Foree Forkiifl Sarvicas
KL} Sdn Bhd) Rental of warehousa, forwarding and transpodation
| sarvices ars providad by TNLS. GFFS sells forklifis and
Other non whally wned « GRAE (51%:) hire and pravide repair and maintenance sarvices o TNLS,
subsidiaries: - GP [50%) | THLEB, TNTR, TNCD, TNS and TASH
| - G-Force Access Equipment
Sdn Bha ["GFAE") |
| - Green Pallet Sdn Bhd ("GP") ]
| |
k  Terbit Watan Sdn Bhd YWL = 50% | Incomm from sale of trucks by Tiong Nam Group. | )
i Capital expenditure for purchase of trucks by Tiong Nam
: Group- =
Pmmmenm— —rrzrakit ot A R A
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ADDITIONAL COMPLIANCE INFORMATION

The nature of transactions with the Related Party of which the Director of the Company, Mr Chang Chu Shien (‘CCS") is a sharehalder

L |
Transacted
Transacting Party Mature of Relationship Nature of Transactions Value

RM ‘000
- |
| Straits View Hotel Sdn Bhd CCS—196% Rent payable for rental of a general warehouse at [
[“SVHT) _ i}  Lot2-43 & 2-45, Lion Industrial Park, Shah Alam 444
CCS s a dirsctor in H) Lot 2-13, Lion Industrial Park, Shah Alam e |
gr:sm_mrsm ; |

STATEMENT ON DIRECTORS' RESPONSIBILITY IN RELATION TO

THE AUDITED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2010

The Directors are required by the Companies Act 1965 to prepare financial statemenis which give a rue and falr view of ine state of affalrs of the
company and s subsidiaries as al ihe end of sach financial year and af the profit and loss for Ihal perkod.

in preparing the financial stalements as set out on pages 33 fo 88 of this Annual Repart, the Board fias ensured thal appmpriste sccounting policies
have been conskstently applied, make reasonable and prudent judgements and estimates In accordance to applicable accounting standards and
provision of Companies Act 1965 sublect to any explanations and any matenal departures disclosed in the notes to the financisl statements,

The Direclors are responsioke for ensuring thal the company ang lls subsikianes keep accounting records which disclose with reasonabls
acclracy financial posilions of the company and e subsidiaries and which enable them o ensufe ihe finencisl stalements comply with the
Companies Act 1965, Tha Directors have the general resporsibility for taking suth steps as are reasonable open fo them to safeguard the assets of the
Group and to prevent and to detect fraud and other imeguiarities
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AUDIT COMMITTEE REFORT

ERME OF REFERENCE GF AUTHT COMMITTEE

Objectives

1. Ta ensure quarterly results and the annual financial statemants of the Group
a) have bean prepared In accordance with generally accepled accounting principles and comply with all statulory and Lthe

Bursa Malaysia Securities Berhad requiremants

b} provided by the management are realistic and reliable.

2. Toidenfify and roview business risks and ensure that the Group system of intermal conirol s effective and measures
Impiementad have been adhered to by the management and staff of the Group.

3. Toensure thal intemal and extemal exceptional findings in relation to compliance with the Authorities and the Bursa Malaysia
Securiies Berhad requirements are corrected and measures be implemented lo avoid recurrent.

Committee

L. The Committee Members are to be appointed by the Board of Directors

2. The committee shall comprise of at least 3 directors of the Company,

3, Msjority members must be indepandent non-executive directors.

4. Af least one (1) member to be a Malaysian [nstitute of Accountants member or has passed examination specified in the 1*

Schedule of the Accountants Act (with at least 3 years of working experience),

The chaimman shall be an iIndependenl non-execulive director approved by the Board.

No altemats director shall be appointed as a member of the Committes.

7 In the event ihat any vacancy arising from reasons such as retirement, resignation, death, removal of a member of the audit
commilttee or for any other reasons, the board shall ensure the vacancy be filled within three (3) months to ensure compliance of
the Listing Requiremenis.

8 The Board shall review the term of affice of the Commitiee members not lesa than avery three (3) years and may reappoint the
existing membears after the review and/for to appoint new members to the Committee from time to time as and whan they think is
appropriale.

&

Duties

1. Toreview the quartery resulis and annual financial statemants of tha Group

a) to ensure thal they have been prepared |n accordance with generally accepted accounting principles and that all statutory

requirements have been complied with,

b)  toensure guarterly results and annual financial statements are true and fair.

To identify and review business risks, the effectiveness of intemal control with the internal and external auditors.

To discuss with intemal and extemal auditors in relation to the scope of the audit and audit procedures.

To discuss with intemnal and extemnal auditors and to report to the Board of Directors significant results and findings.

To consider and recommend the appointment of extemal auditors, the audil fees and any question of resignation or dismissal.

To review recurrent related party transactions and ensure that the transactions are entered into at arms length basis and have

benefits in lerm of revenue, efficlancy, improving the profile and Increasing custormer base of the Groug,

7. To consider any other functions that may be required and agreed lo be undertaken by the Audit Committee and the Board of
Directors.

8. Oversesing the internal audit functions.

oW

Meeting

1 Quorum for meeting shall be a majority of members present at the meeting who are Independent directors.

2. The committee shail meet nol less than four (4) times par annum,

3. Directors who are non-members and/or employees may atiend any particular meeting only at the audit committee’s invitation,
specific to the relevant mesting to provide explanation and expertise advice.

4. The sppoimed secretary {usually company secretary) shall take minutes for all proceedings and matters discussed as well as
make record attendance for all members and invitees. All minutes of mesting shall be circulated to every member of the Board.

Authority

1. The Audit Committee is authorised by the Board and al the expenses of ihe Group
. toinvestigate any matters within its term of reference.
i have full and unresiricted access to any Information of the Group
lii.  to be able o obtain independenl professional and other advice.
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ALUDIT COMMITEE REPORT

- W

The Audit Committee (AC) curently has a total of three (3) members and has held five {5} meetings dunng the financial
year. The members of the AC and their attendance are as follows: _

el it - s i ; .
Dr Ngo Get Ping, Chairman 5/5
Independent Non Executive Director f "
Mr Ling Cheng Fah a5
Non-independent Non-Executive Director '
Dr Sia Teck Chin _ 55
independent Non-Executive Director

The Agenda, internal audit repors and unaudited quarery results are prepared and distribufed to the members for
discussions and conslderations and approval In the quarterly mestings held by the AC. Minutes of the quartery meetings
are made available to the full Board,

EUMMARY OF ACTIVITIES

The AC activities for the financial year ended are as follows:

1 Review of unaudited guarterly results for announcement prior to the submission to the Board for approval.

L]

The AC, internal auditor and exdemal suditors met to discuss Group unaudited guarterly reports and  internal  control
procedures in respect of 31 March 2010, final audited accounts for the financial year ended 31 March 2008 and matters
arising for the Audit of the Financial Statement for the year ended 31 March 2D09.

Lad

Reviewed gquarterfy audit work performed by the intemal Budit department; findings and acoons taken fto further
strengthen the intemal conirel system.

-

AC has reviewed recurrent related parly transactions for the pricing to ensure ihat they are comparable {o market price and thal
the transactions are entered into on-arm's length basls and benefils the Group In terms of revenue, efficlency, Improving the
prafile and increasing the Group's customer basa.

INTERNAL AUDRT ACTIVITIES

During the year, the Group Internal Audit Department has performed audil on fruckflest management review, expenses claim and
relmbursamant review, diesel management review, sales and marketing review, and recurrence related parly ransactions:

The intemal audit conducts have been summansed and distributed to the members of the AC in their scheduled quartedy
audit committes meetings.
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STATEMENT OF INTERNAL CONTROL

Thie Board of Directors acknowlsdges ts respansibility for the adequacy and the |ntegrity of the Group's system of internal contral. The Audit
Committee and Senicr Management are conscious of the imporance of maintgining a sound Infermal control system. The Group's system of
intermal control is embadded in the day to day operationai and managemani processes. A sound system of internal control is designed lo manage,
rathar than aliminate rsks and therefore cannot provide an absolute assurance against material misstatement or [oss, H assists in safeguarding
the assets of the Group and the investment of the shareholders.

The Board of Directors, Audlt Commitiee and Senior Managemaent are aware of the significance of risk managemeni and internal control in the
planning and day to day conduct of the Group's business acthities, Risk management process relating to Information Technology, Cradit Conirol,
Orivers Administration Department, Human Resources, Business Risk, Financisl Risk and Warehouses are in place |n tha Risk Register. The:
process Includes recogriition of type of risks, manner and the impact which the nisk will have on the business, |ikelihood of oocurrence and the
controts and actions required to mitigate or managse the risk. Each risk in the Risk Reglster |s reviewsd periodically 1o take into account of
changing business enviroameant.

The Group Internal Audit has incorporated audit plan to review risk managemant in the risk registar and the Group’s system of intermnal control.
The main process of inernal control embedded in the day to day operations of the Group sre as follows:

1 Certain credit policies are established for new customers such as credit terms and limits, amount of deposit required for long term rental
of Irucks or warshouses. However exceptions are allowed as long 8s they are approved by the Managing Director and Execulive
Diirectar,

Cradil confral review is conducted by Credit Control Department and Marketing personnel on 8 monthly basis and exceptions are
highlighted for considerations and resalutions.

2 Information provided by Information Technology from written progrems end developed software for Operations, Billing, Logsheet, Drnvar
Information, Inventory Management, Human Resources and Accounts are periodically reviewed for acturacy to ensure that there is
Integrity in the Information provided. Audit trails and check and balance are provided for analysis for accuracy of information.

a Goods in transit are insured for selected customers. Other customers have been advised to take their own insurance cover for loss or
damages o their goods. Similarly all warehouses are covered for fire risks insurance. Both goods in transit for selected customers and
fire risks insurance covers ane reviewsd panodically for ils adequacy and renewad on annual basis.

4 Customers are Invoiced In accordance 1o authorised quotations with attached documents such a5 eéndorsed custom documents and
delivery ardars.

5 All payments mate are adequately verfied and approved with attached purchase orders and Involces.

i Group Intemal Audii monitors compliance on policies and procedures and the effectiveness of the systemn of intemal controls and any

significant non complignce from policies and procedures are highlighted and comected
Business nsks and system of intemal contmol are reviewed reguiarly in line with new customers' requiremenis and extension of exsting business
activifies. Drivers are given continuous training. Safaty manuals have bean compiled for drivers in relation to safer ways to drive a truck, handiing
of goods and documants, hijacks and ather safety measures,

Group Intemal Audit Department camies out the intemal audit work on & planned and ad hoo basis on the Group's system of intemal control and
reporns o the Audit Committes on a quarterly basis in the scheduled Audit Committes mesting.

During Ihe year under review, the Group Internal Audit Department has pedormed audil on ruckifles! managemeant review, expensss clalm and
reimbursement review, diesel management review, sales and markeling review. and recurrence related party fransactions.

Effectiveness of Intemnal Cantrol

The review of the syslem of intemal control ks an ongoing process. It Is continoously reviewed by the Intemal Audit, Audit Committes and the
management for its check and balance.

Cenirals and procedures are immediately iImplemented when weaknesses are encountered.

Thara ware no matarial losses incurred during the currant financial year as a resull of weaknasses on |ntemal contral,
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DIRECTOR'S REPORT AND STATEMENTS FOR YEAR ENDED 31 MARCH 2010 *

Thauu'nm:hnvapm.rehﬂ.rhmﬂﬂm!'-ah'rapartwmmmwmmﬂmsmpwﬂfmmwmﬂmanm
31 March 2010,

Principal activities

Tho Comps 'ia.mllwﬂsll'!mﬂhuldh'gmmr Thaprfndpalnd}vﬂﬂuntaaubaﬂﬁﬂumcﬁMMMBMﬂmﬁnmm
Tmtmpabgrdn'mﬂnﬂhnntmm the natura of these activilies during the financial vesr.

Results

Group Company
RM'000 RM'000
Profit attributable ta:
Equily holders of the Company 11,586 5,342
Minority inlerests 524 -
12,110 5,342
Reserves and provisions

TgﬁummzmmwiHmmmmmﬁnm reserves and provisions during fhe financial year under review except as disclosed in the financial
5 n

Dividends

Since the end of (he previous financial year, the Company pald a fnal dividend af 4.00 sen per ordinary share less lax al 25% latalling
Rm,ﬁza.mztammnmwmmmmmwﬁ?mmmmummzmsnnmgfma-m.

Thaﬂmﬂmmndndaﬂnaldlvmd?mparnrcﬁnarrahammm&z&%mnmmm&#zﬁ{munmpwwnmshwﬂ

mﬂdmﬂmrammHmmmmmwmupmmnﬁma!'ﬂmhuﬂummmﬂmn g Annual General Meeting. These
fina statements do nol reflect [his proposed final dividend, which will be accounted for In the statement of changes In equity s an
appropriation of retained profits in the year ending 31 March 2011,

Directors of the Company
Directors who sarved since the date of the last report are:
Dato’ Fu Ah Kiow @ Oh (Fu) Soon Guan

Mr, Ongmmrgg

‘ong Kwee Lian
I'-'Ir UngEnnglc@ﬂngEngFau
m E?v?m g;mm@mmm@
an
Mr. Chang Chu Shi
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DIRECTOR'S REPORT AND STATEMENTS

Directors’ interests

The mterests ant deemed mterests in the shares of the Company and of its relatea u?:lmns—:_u’rharthan whoily-owned subsidianes) of those
who were Direclors &l year end (including the interests of the spouses or children mmmmmﬁuamnwmmﬂlm
Company) as recorded in the Register of Directors’ Shareholdings ane as follows:

Number of ardinary shares of RM1.00 each

At Ar
1 April . 31 March
Name of Directors 2009 Bought Sold 2010
noo ‘000 ‘000 ‘000
Company
Mr. Ong Yoong Nyock 12,817 12,817
hedm, Yong Kwee Lian 160 - - 160
i T A— oz 2 4
. L - -
Dr. Sia Bck{ngin . 351 - - 3581
Deemed Interest
Mr. Yoong Nyoeck 24,493 - - 24,493
Hdn;. Kw:ni:eaidun o 3?.15g - - 3?.153
r - -
M. v“?.'i,; e e R 2 - - 2
Mr. Ong Yoong wbci s and
Mdm. Yong Kwee Lian’s deamed interest in:
Subsidiaries
- TNTT Packages Ex Sdn. Bhd . B0 - - &0
= Triumph Allience Sdn. Bhd 5,700 - - 5,700
- Tiong Nam Resources Sdn. Bhd. = a0 - 30
Mumber of ordinary shares
At At
1 April 31 March
MName of Directors 2009 Bought Sold 2010
‘000 000 ‘000 ‘000
Mr. Ong Yoong Nyock's and
Mdm. Yong Kwee Lian's deemed interest in:
Subsidiary
- TNTT Packages Express Pte. Lid, 0 - - 10

Mr. Ong Yoong Nyock's deemed Interest represents shares hsid by his spouse, Mdm. Yong Kwee Lisn and I companies in which he and his
spouss have substantial financial imerests.  Mdm, Tu%meLhnkﬂaammcmﬁmpmmthﬂmdeMSpummm
companies in which she and her spouse have substantial

wirtue of their substantial interasts In the shares of the Company, Mr. Ong Yoong N and Mdm. Yorig Kwee Lian are deemed to have
mhmmmmmumnw&mm the Company as d it Note & to the linancial stataments.

n.ﬂ%mmwnﬁumhmmqmwywuhm




DIRECTOR'S REPORT AND STATEMENTS

Directors’ banafits

Since the end of the previous financial year, no Director of the Company has received nor become entitied to receive any benedit (other than a
bensfil included In the agoregate amount of emoluments received or due and recelvable m; Direclors &8s shown In the financlal stalements) by
reazon of a contract made by the Company or a related mﬂmnﬂhhﬂimm a firm of which the Director is a member, or with 8
company in which the Director Has & sub financial in benefit which may be deem lo have arisen by virtue of certain
Directors of the Company who have interests In ceraln ocrpcralh:m which rc:g« transporiation, warehousing and related services to and from
the subsidiaries in their ordinary course of business as disclosed in Note 31 to tha financial statements.

Thaera wara no arrangements during and at the and of the financtal year which. mmmmmanmmmmmmmmwmumm
benefits by means of the acquisition of shares in; or debentures of, the Company or any other body comporate.

Issue of shares and debeniures

There were no changes in the authorised, issued and paid-up capital of the Company during the financial year.
There were no debentures issued during the financial year.

Dither statutory information

Before the balance sheets and income statements of the Group and of the Company were made oul. the Directors look reasonable steps to
ascertain that:

1y il known bad debts have been written oft and adequate provision has been made for doubttul debts, and
ii) all current assels have bean stated at the lowsr of cost and net realisable value.
At tha date of this report, the Directors are not awanz of any circumstances.

1) thal would render the amount wrillen off far biad debts or the amounl of the provision for doubtful debts | the Group and In the Company
inadequata to any substantial extert, or

i} that would render the value attibuted to the corment assets in the financial statements of the Groug and of the Company misleading, or

iily which have arsen which render adherence to the exlsting method of valuation of assets or liabilites of the Group and of the Company
misieading or inappropriaie. or

v} not cthenwizse dealt with in this report or the financial statements, that would render any amount statad In the financial statements of the
Group and of the Company misleading.

At the dale of this report, there does not exlat,

[y}  any charge on the assets of the Group or of the Company thal has adsen since the and of the financial year and which sacures (he
liabilittes of any othar person, or

Iy any contingent Hability In respect of the Group or of the Company ihat hias arlsen since the end of the financial year.

H-‘ﬁiu.uuh.u - —_— TN EARY T




DIRECTOR'S REPORT AND STATEMENTS

Ma cantingent lability or ather ilabifity of any company in the Group has become enforceable, or is (Ikely to become enforceable within the periad
of twelve months after the end of the financial year which, in the opinion of the Directors, will or may substantially affect the ability of tha Group
and of the Company to meet their obligations as and when they fall due,

In the opinion of the Directors, the results of the operations of the Group and of the Company for the year ended 31 March 2010 have not been
substantially affected by any flem, transaction or event of & material and unusual nature nor nu any such item, transaction or event occurred n
the intarval between the end of that financial year and the date of this report.

Auditors

The auditors, Messrs KPMG, have indicated their willingness to accepi re-appointment.

Signed on behalf of the Board of Directars in accordance with a resolution of the Directors:

.......................................................

Dato’ Fu Ah Kiow @ Oh (Fu) Soon Guan

Johar Bahruy,
Date: 20 July 2010




STATEMENT BY DIRECTORS PURSUANT TO SECTION 183(15) OF THE COMPANIES ACT, 1865

In the ppinion of the Direclors, tha financial statements set out on pages 33 to 86, are drawn up In accordance with Financial Reporting
Standards and the Companies Act. 1985 in Malaysia so as to give & tnie and Fair view of the financial position of the Groug and of the Company
at 31 March 2010 and of their financial performance and cash flaws for the financial year then snded,

Signed on behall of the Board of Directors in accordance with a resolution of the Direclors:

Data' Fu Ah Kiow @ O (Fu) Soen Guan

Johar Banny,
Date: 20 July 2010




STATUTORY DECLARATION PUURSUANT TO SECTION 168(16) OF THE COMPANIES ACT, 1965

I, Law Tik Long, the officer primarily responsible for the financial management of TIONG NAM LOGISTICS HOLDINGS BERHAD, do solemnly
and sincerely declare that the financial statements set out on pages 33 1o 88 are, to the best of my knowledge and belisf, correct and | maks this
solemn declaration conscientously believing the same to be true, and by vinue of the pravisions of the Statutory Declarations Act, 1980,

Subscribed and solemnly declared by the abovenamed in Johor Bahru in the State of Johor on 20 July 2010,




INDEPENDENT AUDITORS' REPORT TO THE

MEMBERS OF TIONG NAM LOGISTICS HOLDINGS BEERHAD

Report on the Financial Statements
We have audited the financial statements of MNam Logistics Holdings Berhad, which comprise the balance sheats as al 31 March 2010 of
the Group end of the Company, and the income ents; atnhirmuufdmngmmaquﬁyandmhﬁwmmmmdﬂmeupandafﬂn

Company for the year then anded, and a summary of significanl accounting policies and other axplanatory notes, a8 set oul an pages 33 1o 86,
Directors' Responsibility for the Financial Siatements

The Directors of the Company are responsible for the preperation and fair presentation of these financal statemments m accorcdance with
Financial Reporiing Standards and the Companies Acl, 1865 in Mulaysh This responsibliity includes: designing, Implamenting and maintaining
internal control relevant to the preparation and fair presentation of financial stetements that sre free from material misstaterment, whether due to

fraud or error, selecting and applying approprate accounting poficles, and meking accounting estimates that are ressonable in the
circumstances.

Dur responsibiiity s o express an opinjon on these financial statements based on our audit. We conducted our audil In accordance with
approved standards on awditing in Malaysia. Those standards require that we comply with ethical requirements and plan and perform the audit
Io abtain reasonable assurance whather the financial statements are free from material misstalemant.

An sudit involves perfarming procedures lo obtain sudit evidencs sboul the amounts and disclosures in the: financial statements. The

procedures selecled depand on our judgment, including the assessment of risks of material misstatament of the financial statements, whether

due to fraud or error. In making those risk assessments, we consider intemal control relevant to the Company’s and fair

presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the affectiveness of the Company's Infemal control.  An sudit also includes evaluating the approprialeness of

mm mmﬂﬂmmmmhnmn accounting eslimates made by the Directars; as well as evaluating the overall presentation
n m

We believe that the audit evidence we have obtaned s sufficient and appropriate o provide a basis for our audit opinion.




INDEPENDENT AUDITORS REPORT TO THE

MEMBERS OF TIONG NAM LOGISTICS HOLDINGS BERHAD

Opinion
Int our opinion, the financial statements have been properly drawn up in accordance with Financial Reporting Standards and the Companles Act,

1965 mmhﬂaana;mmamwmwvlwmihnnmnu position of the E‘mpmdnfm::ﬂonmnﬁ‘uﬂﬂ March 2010 and of thel
financial perfformanca and cash flows for the yaar then ended.

Report on Other Legal and Regulatory Requirements
In accordance with the requiremants of the Companies Act. 1865 in Malaysia. we also raport tha foflowing:

a) In our opinion, the accounting and other records and the regisiers mquhﬂdbymaﬁﬂihhekemwmammpmywimmwmd
which we have acted a8 auditors have been properly kepl in accordance with the provisions of

B)  We have considersd [he accounts and the audilors’ reports of all the subsidiaries of which we have nal acted as audiors, which ars
indicated in Note 6 1o the financial statements.

&) We are satlsfied Ihat the accounts of the subsidiaries that have bean sonsolldated with the Company's financial statements are n form and
content appropriate and proper for the purposes of the preparation of [ha financlal siatements of the Group and we have recelved
satisfactory information and explanations required by us for those purposes.

d) L}ﬂal.I:IPtmpurlxml.hnmunﬂlnﬂhnuuhﬂmﬁdﬂnﬂmﬁhwmkﬁmﬁnﬂwwmmmmtmmwn 174(3)
the Act

Other Matters

Thlsmpurnsmadssu:alytnfhnmmrhutsufmamﬂgiany,asnbudy.lnmrdmmmsmﬂun 174 of the Companias Act, 1965 in Malaysia
and for no other purpose. We do not assume responsibility to any other persan for the content of this report.

-

KPMG Ang Ah Leck

Firm Numbar. AF 0758 Approval Number: 1831/08/11 (J)
Charterad Accouniants Chartered Accountant

Johor Bahrue

Date: 20 July 2010




FINANCIAL STATEMENTS

Balance sheets
At 31 March 2010
Group Company
Note 2010 2009 2010 2008
RM'000 RM'0D0 RM'000 RM'0D0
34,548 161,588 o848 1.097
Property, plant and equipment 3 134, 1. 1.01
Investment properties 4 60,479 68,344 9,352 9,352
Prepaid lease payments B 28,882 28,391 - -
Investments in subsidiaries [ - - 10,814 10,273
Investrment in an associate - 7 185 165 165 155
Investment in a jointly
controlled antity A 1,827 1,587 - -
Other investments a9 54,688 45,848 54 698 45,848
Deferred tax assets 10 1,069 - - -
Other recaivables 1 10,762 6,811 61,088 78,325
Total non-current assets 282,230 313.724 137,195 144,970
Inventories 12 2251 1,340 - =
Trade and other receivables 1 85,518 90,549 1 1
Tax recoverable 237 428 - -
Assets classified as held for sale 12 18,875 - - -
Cash and cash equivalants 14 12,533 10.563 673 a5
Total current assets 119,415 102,880 680 26
Total assets 411,645 418,804 137,875 145,006

3}-‘.‘. [E e




FINANCIAL STATEMENTS ‘

Batance sheats
At 31 March 2010
(continuead)
Group Company
Note 2010 2009 2010
RM'OD0 RM'000 RM'000 RM'000
Share capital 15 84,103 84,103 84,103 B4,103
Reserves 15 119,400 111,376 19,848 17.029
In equity relati Bﬁgmem
Hanng ;
held for sale 13 920 = = =
Total equity attributable to 204,423 195478 103.851 101,132
ity holders of the
e e e Gompery 2,142 1,590 - =
Total equity 206 565 187,064 103,851 101,132
Liabilities
Deferred tax liahilities 10 7.528 8,006 2,312 1.325
Leans and borrowings 16 18,100 15,357 - -
Defarred incoma 17 12,904 15,160 = -
Other payables 18 5,299 8,718 28,622 41,624
Total non-currant liabllities 43928 49 238 30.934 42,948
Trade and other payables 18 36,602 42 058 651 164
Loans and bomowings 16 114,505 125,141 1,772 -
Deferred Incoms: 17 2,166 2,166 - -
Taxation 1.107 832 667 T3t
Liakilities ciassified as held
for sale 13 6,772 — — -
Tetal currant labilities 181,152 170.297 2,990 az5
Total Habllities 205080 218 535 33.824 43,874

Total equity and liabilities 411.645 416,604 13_';3?5 145,006




FINANCIAL STATEMENTS )

Income statemenis

For the year ended 31 March 2010
Group . Company
MNote 2010 2009 2010 2008
RM'000 RM'000 RM'000 RM'000
Revenue
Services randered 237,772 238,256 = =
Rantal incoma 30,235 33,951 - -
Dividend income 368 a0 368 10,873
Interest Income 2,951 3,668 6,287 5.344
272326 275908 6,655 16217

Cast of sarvices (232,134} 230,455) (1,378) {1,025)
Gross profit 40,182 36,451 5276 15,192
Other incomes 12,225 8,601 1.8958 600
Distribution sxpanses mfg; {2?{%33 [BE-E: {TEEI
Administrafive expenses
Other expenses {4,038) (6,689) (34) {7.923)
Results from operating
activities 20,877 11,522 6,377 7411
Intarast iIncome 20 687 — 619
Finance costs 18 (6.837) (8,229) [1:]] —
Operating profit 20 14,088 3,980 8,369 7.730
Share of profit after tax
ina jnh'ruy controlled entity 8 40 159 - -
Profit before tax 14,109 4,139 6,369 7,730
Tax expense 21 {1.909) (1.652) (1.027) {1.729)
Profit for the year 12,110 2487 5,342 6,001
Attributable to;

holders of the Com) 11,586 2,160 5,342 6.001
m interast i 524 iy g L
Profit for the yaar 12,110 2,487 5,342 B.,001
Basic and diluted esmings

per ardinary share (sen} 22 13.78 257
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FINANCIAL STATEMENTS

Statement of changes in aguity
For the year endad 31 March 2010
(continued)
Non-distributable Distributable
Share Ehnlrl Retained m:;
Note capital premium eamnings

RM'000 RM'000 RM'000 Im'nm
Company
At 1 April 2008 84,103 5,435 8,128 67,666
Profii for the year - - 6,001 8,001
Dividends to sharsholders
- Current year 23 - = {2, .
= Under provided in prior year - - (1Z) {12

- ~ {2,535) {2.535)

Af 31 March 2009 84,103 5,435 11,504 101,132
Profit for the year - = 5342 5,342
Dividends to sharaholders 23 - - (2,523) (2,523)

At 31 March 2010 £84,103 5435 14,413 103.951






